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Norman H. Bangerter
Govt,rnor j

Dee C. Hansen r 355 west North Temple

Exocurive Dirrx.ror I  3 Triad Center, Suite 350

Dianne R,  N ie lson.  ph .D.  i  Sa l t  Lake C i ty ,  U tah  84180-1203

I) ivision I) irr trot ' :  80t -538-5340

o
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL. GAS AND MINING

June  2O,  1988

Mr.  Na than  A t  wood
Co-Op Min ing  Company
P,  0 .  Box  1245
Hunt ing ton ,  U tah  84528

Dear  Mr .  A twood:

Re:  Rev iew o f  Reques t  to  Conver t  M inor  Underq round  Cave- In  to

Company ,  Bear  Canyon  Mine ,  ACT /  015 /025-874 ,  Fo Ider  #2 '  Emery
County ,  U t  ah

At tached  i s  a  Techn ica l  Rev iew Memo f rom PameIa  Grubaugh-L i t t i g ,
Rec lamat i .on  Eng ineer .  She  has  comple ted  a  rev iew o f  the  mate r ia l
submi t ted  Apr i l  20 ,  1988 .  As  you  w i l l  no te ,  th i s  i ssue  has  been
on-go ing  s ince  May  9 ,  1987  and  i s  s t i l l  un reso lved .  Severa l  o f  the
issues  ra ised  in  the  D iv i s ion ts  December  8 ,  1987  fe t te r  to  Co-0p
Min ing  Company  were  no t  responded  to  adequa te ly  in  the  Apr i l  20 '
1988  submi t ta l .  As  a  resu l t ,  the  D iv i s ion  hereby  d i rec ts  Co-0p  to
respond  comple te ly  and  adequa te ly  to  every  i ssue  iden t i f i ed  in  the
a t tached  memo da ted  May  23 ,  1988  by  Ju Iy  15 ,  1988 .  Fa i lu re  to
eomply  may  resu l t  i n  en fo rcement  ac t ion  f rom the  D iv is ion .

P lease  fee l  f ree  to  con tac t  ne  o r  Pamela  Grubaugh-L i t t i g  i f  you
shou ld  have  any  ques t ions  in  regards  to  th i s  mat te r .

S ince re l y ,

fu,,A)ar/rft/*/
Perm i t  Supe rv i so r /
Rec lama t i on  Hyd ro log i s t

d j h
At tachmen t ( s )
cc :  E .  K ings ton

P .  G .  - L i t t i g
J .  He l f r i ch

080  0R  /  63
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STATE OF UTAH
NATURAL RESOURCES
Oi l ,  Gos & Min ing

355 W, North Temple ' 3 Triod Center . Suite 350 . Sott Loke City, UT 84180-1203 . 801-S38-S340

May 23 ,  l -988

Normon H, Bongerter, Governor
Dee C. Honsen, Execut ive Director

Dionne R. Nielson, Ph,D.,  Div is ion Director

TO:

FROM:

RE:

John J  .  Whi tehead ,  P€rmi t  Superv i  sor

PameLa Grubaugh-L i t t ig ,  Reclamat ion Engine 
" ,  4 t

W-3nesdml,._Le gu esj[-t-o Coqv-e r t Mi no r lhd e r g r-o-u-nd--Lrye--I n
t_qj.nuergency Essgeway aud__ren.[ilall i on po r tal=-_S_ubtsilled
Ap-r-r- 1 Z0--' --1 9 I B -.-!-g-0Jl![i-n-ing-egnLany, B e a r C anyo-n I{ i.n e .
ACT/ 015 / 02-5-87A. Emery czuaty.-"--ut&

SgLopcrs-

Le t te r  da ted  May 9 ,  L987 f rom Mel  Coonrod no t i f ied  the  D iv is ion
of a "Cave-to-Surface" area in the Bear Canvon Seam. Since that
no t i f i ca t ion  le t te r ,  a  D iv is ion  s i te  v is i t  i ras  done May 19 ,  1987,
and a technical review memo nas writ ten by me dated May 21, 1987. A
condit ional approval letter nas sent to the operator September 28,
L987, to which the operator resubrnit ted infornation on November 9,
L987, I  wrote a technical review memo Decenber 1, 1987 and a
def ic iency  le t te r  was  sent  to  the  opera tor  on  December  8 ,  1987.  The
opera tor  has  resubn i t ted  .more  in fo rna t ion ,  Apr i l  20 ,  1988,  wh ich  is
the subject of the current review.

Analysis

-The operator only part ial ly answered questions outl ined in the
deficiency letter to Co-Op lt ining dated Decernber 8, l-987. The
def ic ienc ies  are  enunera ted  as  per  the  December  8 ,  1987 le t te r :

#1 - Adequate (Appendix 3-.I)

#2 - Appendix 3-J erroneously states that "A D-2 dozer wil l  push
la rge  pane ls  o f  coa l  in to  the  por ta l  fo r  a  min inum d is tance o f
40 '  then ins ta l l  a  sea1" ,  The D iv is ion  reou i res  a t  leas t  25
feet of iqc-qELuct-i-b.k rnaterial will be baclitilted inby the
por ta l  .  The rec lamat ion  p lan  nus t  be  rev ised to  meet  th is
regu la t ion .

The cost for reclanation of this anendment is mentioned on page
3-L42 as  $13,639 bu t  no t  added to  the  cos t  es t ina te .  th is  ios t
must  be  added to  the  rec lamat ion  cos t  es t imate  [page 3-109]  and
added w i th  appropr ia te  esca la t ion  ra tes  and then the  I r revocab le
Let te !  o f  Cred i t  ad jus ted  accord ing ly .  (See i tem #3,  i  th rough k )
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John J, Whitehead
ACT l0I5 1025-87 A
May 24 ,  1988

#3 -  The l i s t  o f  numerous  er ro rs  and cont rad ic t ions  were  no t
addressed,  I  ass igned each paragraph a  le t te r  -  "a "  th rough t t l t t
fo r  qu icker  re fe rence to  the  Decenber  8 ,  1987 de f ic iency  docunent

o  a  -  no t  addressed

o b  -  no t  addressed

o c through g - The portal narrat ive on page 3-1A
needs to be consistent with Plates 2-2 and 3-4A,
These plates srere not submitted with the Apri l  20,
19  88  resoonse .

o h Page 3-20 and PLate Z-2 were not  submit ted.  Not
addressed .

o  i  th rough k  The rec la rna t ion  cos t  fo r  th is  por ta l
was  ment ioned as  $13,639,  bu t  was  no t  added to  the
ent i re  es t imate .  Co-0p shouLd add the  fo lLowing
cos ts  to  the  rec lamat ion  cos t  es t imate .

The cos t  o f  $13 ,639 p lus  a  1 . } "L  cont ingency  o f  $L ,364
equa ls  $15  ,003  to  be  added  .

f i 240  ,L7  6  (  1986  do l la rs  )
-  15  ,003  (Cos t  to  rec la im por ta l  i n  L986

do l1ar  s  )
#255 ,L79  L9S6 DoL la rs

ESCALATED VALUES

$25 5  ,L79  1986  do l la rs
$262 ,580  1987  do lJ .a rs
$268 ,093  1988  doL la rs
f i27  4 ,260  1989  do l la rs
$280  ,  567  1990  do l la r  s

ESCALATION FACTOR

2 .9"L  (  ac tuaL )
2 , L'/" ( actual )
2 .3 "L  (es t imate )
2 .3 "L  (es t imate )

Currently, Co-0p has posted $26L,L22 for the Bear Canyon l ' l ine. The
operator must increase the Irrevocable Letter of Credit (LOC #011 at
Guard ian  Sta te  Bank)  to  the  amount  o f  $280,557 (1990 do l la rs ) .

Recommended Action

The submittal is inadequate (as outl ined above) and approval denied

PGL/as
9075R/  56-59


